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TOURISM ARRIVALS CONTINUED TO 
DECLINE FOLLOWING THE PEAK ON THE 

FIRST DAY OF THE HOLIDAY TO 
19,188 VISITORS YESTERDAY  P3 P2

More on backpage

Japanese Prime Minister 
Fumio Kishida met with 
Pope Francis and top 
Vatican officials in talks 
yesterday about the need 
for “a world free of nuclear 
weapons,” the Vatican 
said. The meeting came 
as nuclear-armed Russia 
pressed its war in Ukraine 
and after North Korea 
launched a ballistic missile 
toward its eastern waters 
and vowed to speed up the 
development of its own 
nuclear arsenal.

India’s central bank 
yesterday raised its key 
interest rate to 4.4% from 
4% to try to contain fast-
rising inflation. Reserve 
Bank of India Governor 
Shaktikanta Das said after 
an unscheduled meeting 
of the bank’s monetary 
policy committee 
that the central bank 
would maintain an 
“accommodative” stance 
to help support the 
economy while keeping 
inflation in check. India’s 
consumer price index 
surged to 7% in March 
from 6.1% in February, 
largely reflecting higher 
costs for imports of coal, 
oil and food. 

European Union’s top 
official yesterday called on 
the 27-nation bloc to ban 
oil imports from Russia 
and target the country’s 
biggest bank and major 
broadcasters in a sixth 
package of sanctions 
over the war in Ukraine. 
European Commission 
President Ursula von der 
Leyen, addressing the 
European Parliament 
in Strasbourg, France, 
proposed having EU 
member nations phase 
out imports of crude oil 
within six months and 
refined products by the 
end of the year.
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Domestic 
violence 

doubles to 81 
cases in 2021

GBA

Vaccine 
Transformation 
Center opens in 

Guangzhou
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 P2SJM suffering cash bleed, reports Q1 losses of HKD1.3b
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GBA 
Vaccine Transformation Center 
established in Guangzhou

A vaccine technology 
transformation cen-

ter has recently been es-
tablished in Guangzhou, 
the provincial capital of 
the neighboring Guang-
dong Province, the city’s 
government announced.

A statement posted on 

a website of the Guang-
zhou government annou-
nced that the center will 
be officially known as the 
Guangdong-Hong Kong-
-Macao Greater Bay Area 
(GBA) Innovative Vacci-
ne Technology Industry 
Transformation Center.

The statement poin-
ted out that the center 
is responsible for acce-
lerating the discovery of 
technologies for large-
-scale production and 
providing demonstration 
application platforms for 
vaccines.

Moreover, it will help 
build and integrate exis-
ting high-tier pilot pla-
tforms and production 
resources, as well as pro-
moting the GBA’s develo-
pment of most vaccine-
-types, including subunit 
vaccines, nucleic acid 
vaccines and viral vector 
vaccines.

The transformation 
center is chaired by Aca-
demician Xu Tao at the 
Chinese Academy of 
Sciences.

After Covid-19 intensi-
fied into a pandemic, the 
vaccine industry became 
the focus of a new round 
of global biomedicine and 
health industries in China 
and around the world. 
According to the state-
ment, in order to achieve 
fast breakthroughs in key 
vaccine technologies, the 
focus of the center will be 
on joint pharmaceutical 
development in the GBA 
and the industrialization 
of innovative vaccines. AL

Confirmation with 
NAT booking links to 
be sent to entrants

Due to a new measure to be come 
into force on May 8 which requires 
quarantined visitors to pay for their own 
SARS-CoV-2 nucleic acid tests (NATs), 
prospective visitors who have booked 
their quarantine hotels will receive 
updated confirmation letters with links 
for booking the paid tests. The Health 
Bureau (SSM) pointed out that the new 
confirmation letters are being sent as of 
yesterday. After settling the payments, 
the prospective visitors will need to 
take a screen shot of the payment 
confirmation page for boarding 
facilitation. Incoming students who wish 
to apply for a discount may do so using 
the same payment platform. Discounts 
will be refunded if approved.

Victims of Coloane fire 
now housed at Ilha 
Verde relief facility

Victims of Tuesday’s rooftop fire in 
a low-rise residential building – also 
known as tong-lau in Cantonese – are  
being accommodated temporarily at 
the Ilha Verde Disaster Relief Center, 
the Social Welfare Bureau (IAS) 
announced. A total of five victims are 
currently housed in the facility. The fire 
damaged some miscellaneous items 
and pieces of furniture but did not 
cause any injuries or deaths. Preliminary 
investigations of the Fire Services 
Bureau (CB) pointed to a short circuit 
in an extension socket as the source of 
the blaze.

MAY GOLDEN WEEK

Arrivals on last day of holidays fall to 19,000 
LYNZY VALLES

MACAU’S tourism 
arrivals have con-

tinued to decline on the 
last day of the May Gol-
den Week holidays, recor-
ding a total of only 19,188 
visitors as of 9 p.m. yester-
day.

Provisional data from 
the Public Security Police 
shows a total of 135,795 
arrivals from April 30 to 
May 4.

Following the 41,544 
arrivals recorded on April 

30 – the highest daily 
number of arrivals so far 
this year – the average 
number of arrivals for 
the holiday period now 
stands at about 27,160

Prior to the holiday, 
the tourism bureau re-
leased an estimate for the 
average tourist arrivals 
during the holiday pe-
riod of about 30,000 per 
day. Following the boost 
of arrivals on the first day 
of the Golden week, the 
expectation was lifted to 
35,000.

However, as the latest 
outbreak has affected two 
thirds of provincial-level 
regions in China, people 
have mostly chosen to 
stay at home.

During the five-day 
holiday starting from 
Saturday, citizens were 
expected to follow local 
policies on restrictions, 
reducing outings to avoid 
infection of the more con-
tagious Omicron variants.

Amid the new Omi-
cron clusters, on Saturday 
the Chinese capital city 

announced more inten-
sive restrictive measures 
against Covid-19 to redu-
ce the spread.

According to the Mi-

nistry of Transport, China 
is expected to see notable 
drops in tourist traffic for 
the holiday with the mea-
sures to contain Covid-19.

GAMING

SJM suffering cash bleed, 
reports Q1 losses of HKD1.3b
LYNZY VALLES

SJM is suffering a continual cash 
bleed with brokerage firm San-

ford C. Bernstein warning that the 
gaming operator is in “critical” 
need of boosting its financial liqui-
dity, in view of the losses the com-
pany is suffering.

In a note, the consultancy war-
ned that continued delays in the 
refinancing of SJM’s bank debts 
are raising concerns, recalling that 
the management has indicated a 
standby loan facility of up to HKD5 
billion from STDM. No further de-
tails on the refinancing were given.

In an earnings report, SJM Re-
sorts recorded losses of HKD1.3 
billion in the first quarter, signi-
ficantly down from the HKD 647 

million losses recorded during the 
same period in 2021. 

The adjusted EBITDA of the 

group in the first quarter was nega-
tive HKD474 million, as compared 
with negative HKD319 million in 

the first quarter last year.
Also, SJM Resorts reported ga-

ming revenue at HKD2.3 billion, as 

compared with HKD2.4 billion in 
the first three months of last year.

Bernstein has noted that the 
opening of the Grand Lisboa Pala-
ce last year has led to a “continued 
cash bleed that will not let up in 
the near term.”

Gross revenue of the group’s 
first Cotai property in the first 
three months of this year was 
HKD271 million, including gross 
gaming revenue of HKD156 
million and non-gaming revenue 
of HKD115 million. After adjusting 
for pre-opening expenses tota-
ling HKD132 million, its Adjusted 
Property EBITDA was negative 
HKD216 million.

Meanwhile, analysts at Berns-
tein have noted that SJM’s mana-
gement “faces some liquidity risk 
if the business environment does 
not improve materially in the near 
term.”

In a note, analysts Vitaly 
Umansky and Louis Li have war-
ned that the company currently 
has liquidity on hand that could 
last for three to four months.
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Taiwan’s liberalized 
residency plan for 
Macau, HK still in limbo

TAIWANESE politicians’ effor-
ts to push forward a set of less 

stringent residency regulations for 
Macau and Hong Kong residents 
have not yet resulted in any agree-
ment, news reports on the island 
said.

During a meeting discussing the 
matter, members called for a hal-
ting of the proposed relaxed resi-
dency requirements, which should 
have commenced May 1, judging 
by similar plans, some of which are 
currently in force, as cited in the 
English section of the Central News 
Agency.

On April 29, the Mainland Affairs 
Council of Taiwan announced a 
halt to the implementation. A main 
reason for doing so was securi-
ty concerns raised by the island’s 

lawmakers.
A major highlight of the new re-

gulations is that Macau and Hong 
Kong residents would be eligible to 
apply for permanent residence in 
Taiwan after working there for five 
consecutive years. In addition they 
would have to earn double the local 
minimum wage in the fifth year.

Existing regulations permit Ma-
cau and Hong Kong residents to 
apply for residency on the island 
provided that they meet certain cri-
teria, such as making an eligible in-
vestment of NTD6 million (approx. 
MOP1.65 million).

Amendments to regulations 
do not have to be passed by the 
Taiwan legislature, but the legisla-
ture is vested with the power to in-
tervene. AL

Domestic violence doubles 
to 81 cases in 2021
LYNZY VALLES

M
ACAU has recor-
ded 81 cases of sus-
pected domestic 
violence in 2021, 

an increase of over 100% compa-
red to data from 2020, when 38 
cases were recorded. 

According to the Social Wel-
fare Bureau (IAS), reasons for 
the increase include more time 
spent with family members 
during the pandemic, additional 
pressure on parents in the edu-
cation of their children and in-
creased conflict between spou-
ses relating to the education of 
their children.

In the “2021 Annual Report 
of the Central System for the Re-
gistration of Domestic Violence 
Cases,” of the suspected cases 
of domestic violence in 2021, 38 
were cases of marital violence, 
30 of violence against children, 
six of violence between family 
members, six of violence against 
the elderly and one of violence 
against a disabled person.

Regarding the types of acts of 

domestic violence, the report re-
vealed that that they were main-
ly cases of physical violence, 
amounting to 53 cases (65.4%). 
Eight were cases of psychologi-
cal offenses (9.9%), seven were 
cases of sexual abuse (8.6%), five 
were cases of inadequate care 
(6.2%) and eight were cases re-
lated to violence/multiple offen-
ses (9.9%). 

The IAS advised that whene-
ver a suspected case of domestic 
violence is reported, psychologi-
cal counseling agents and social 

workers from the IAS and non-
-governmental organizations 
will hold meetings to define the 
nature of the cases. 

This is in accordance with 
the guidelines for treatment of 
domestic violence procedures, 
and in line with professional and 
multidisciplinary judgment. IAS 
also stated that it will draw up 
welfare plans and provide ade-
quate services to people in need, 
not according to the criminal 
classification of the acts in ques-
tion.
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CRIME

Woman extorts MOP150,000 
in repeated sham marriages
ANTHONY LAM

A local man has allegedly “ren-
ted” out his partner on two 

occasions to attempt to obtain 
Macau residency for five mainland 
residents, the Public Security Police 
Force (PSP) disclosed yesterday.

The main suspects are Kou, a 
male, and Chiu, a female. They 
were previously in a relationship 
before being arrested. Another 
suspect, Liang, a former colleague 
of Kou, was originally a mainland 
resident but managed to secure 
Macau residency in 2020 after mar-
rying Chiu in 2006.

In 2011, Liang and Chiu divor-
ced, but not before Chiu gave birth 
to Kou’s son. In addition, Liang’s 
real partner, Lai, a woman from the 
mainland, bore a son to Liang, be-
fore the divorce took place.

From this sham marriage, Kou 
and Chiu secured MOP30,000 in 
remuneration.

Liang and Lai married in 2012 
and subsequently had two chil-
dren, one in in the same year and 
one in 2015. Lai obtained her Ma-
cau residency in 2021.

In the light of their previous suc-
cessful con, Kou and Chiu decided 
to repeat the “rental”, only with a 
larger price tag.

Last year, Chiu received a sum 
of 100,000 Chinese yuan from Liu, 
a mainland man, for another sham 
marriage. After they married, an 
application for Liu’s Macau resi-
dency, as well as that for two of Liu’s 
sons by another woman, was filed.

The police disclosed that, ac-
cording to the suspects, Liu promi-
sed Kou and Chiu that if the sham 

marriage was successful and Liu, 
as well as his two sons, had secu-
red Macau residencies, Chiu would 
receive another 100,000 Chinese 
yuan in payment, boosting the 
price tag of the sham marriage to 
200,000 Chinese yuan.

However, the alleged sham mar-
riage was discovered before the 
deal was sealed.

As of the time of arrest, accor-
ding to the PSP, Liu and his two 
sons had not yet obtained their 
Macau ID cards, so they had no ri-

ght of residence in Macau.
Kou, Chiu and Liang have been 

arrested by the police. Liu, on the 
other hand, is at large. The PSP is 
currently searching for Lai and Liu’s 
two sons.

Unlike many other similar cases, 
this case was discovered when the 
PSP initiated general investigations 
into this type of crime.

In another case, the Judiciary 
Police (PJ) revealed that a local man 
had allegedly taken his new friend’s 
cash, stored in a hotel room safe.

The cash amounted to 
HKD400,000.

According to the police, the sus-
pect, a local man 26 years old, has 
been arrested and delivered to the 
Public Prosecutions Office on a 
charge of aggravated theft.

The victim is a mainland male 
resident. When on a trip to Macau 
mid-April, he became friends with 
the suspect and thereafter remai-
ned in contact using a messaging 
app.

April 25, the victim returned to 
Macau and spent some time late at 
night in a hotel room rented under 
the name of the suspect. For se-
curity reasons, the victim stored his 
cash in the hotel room safe in front 
of the suspect.

Five days later, when the victim 
wanted to retrieve the cash from 
the safe, he found it gone. His ba-
ckpack, containing his clothes and 
travel documents, which was in the 
room, had also disappeared.

His attempts to contact the sus-
pect were fruitless.

Close to midnight on the night 
of April 30/May 1, the suspect told 
the victim he was in a Northern 
District park. The police were noti-
fied right away and the suspect was 
arrested. He confessed to stealing 
the cash by pretending to have for-
gotten the passcode of the safe. He 
claimed to have lost all the cash, 
but the backpack was found at his 
place of residence.
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GAMING AMENDMENT 

Legality of casinos accepting 
mixed deposits in doubt

RENATO MARQUES

T
HE lawmakers of the 
Second Standing Com-
mittee of the Legislative 
Assembly (AL) have ex-

pressed doubts about the legali-
ty of the gaming concessionaires 
accepting deposits from players 
in a mixture of cash and gaming 
chips, the president of the com-
mittee, lawmaker Chan Chak Mo 
said yesterday in the press brie-
fing after the committee meeting.

At issue is the discussion of the 
bill aiming to enact new rules for 
the activities of the gaming pro-
moters, also known as junkets, 
which is discussed separately 
from the new gaming law.

The question of the legality of 
deposits at casinos was raised as 
a consequence of this new bill, 
which establishes that the junkets 
are banned from accepting any 
deposits from gamblers in both 
cash and gaming chips.

The issue was introduced into 
the debate during the discussion 
of the provision of Article 39 whi-
ch regulates the “Illicit deposit ac-
ceptance.”

This article states that the ga-
ming promoters, management 
companies, employees, or any 
other person who, on behalf of 
the game promoter, management 
company, or employees’ reques-
ts, raises, or accepts, directly or 
through third parties, cash depo-
sits, gaming chips or other funds 
provided by others through any 
means, is liable for a penalty that 
can range from two to five years 
imprisonment.

The provision raises questions 
for the lawmakers as to what the-
se “third parties” are, and whether 
or not they include the gaming 
concessionaires.

On this point, Chan said that 
the Committee has already sou-
ght advice from AL’s Legal Ad-
visory to clarify whether the ga-
ming concessionaires can receive 
deposits from gamblers as well as 
from the government on whether 
they are included as “third par-
ties”.

“We want the government to 
clarify whether it is really ‘any 
person’ who is barred from recei-
ving deposits as well as the refe-
rence made to ‘third parties’. As 
the gaming concessionaires have 
not been listed this might indica-
te that they can accept deposits 
[…] there is this doubt that we 
are calling on our legal advisors 
to clarify,” he said, adding, “We 
know they [gaming concessiona-
ries] can issue loans but whether 
they can receive deposits is not 
clear.”

Another issue that drew ques-
tions from the lawmakers has to 
do with the penalties to be enfor-
ced on the junkets not-complying 
with the rules established by this 
new law. This concerns the ma-
ximum ceiling for the earning of 
the promoters, as well as the non-
-reporting of contract alterations 
between junkets and conces-

sionaires as well as swapping of 
concessionaires, the Committee 
president said.  

He noted that the matter was 
prompted by the AL’s Legal Advi-
sors, who “found that the bill had 
some unreasonable aspects.”

“The problem is that if they fail 

to comply there is a fine targeting 
the junkets ranging from 100,000 
patacas to 500,000 patacas, but it 
seems like the rules only punish 
one side of the contract,” Chan 
said, adding, “The penalties are 
always aimed at the [gaming] 
promoters but never on the con-

cessionaires’ side. Concessionai-
res also have responsibilities be-
cause in this case scenario both 
sides are violating the law. So, we 
need to ask the government to 
clarify this matter.”

During yesterday’s meeting, 
lawmakers analyzed the bill as far 

as Article 59, Chan said, noting 
that since there are only a few 
further articles to discuss (the law 
has a total of 65 Articles), the first 
round of analysis will be comple-
ted this Friday when the Commi-
ttee will meet again to discuss the 
same topic.

Lawmakers alarmed at limited inspection powers

INSPECTION powers to be given to the 
Financial Services Bureau (DSF) by the 

new junket operations bill and the limits to 
the duty of concerned parties to cooperate 
with the inspection authorities, have raised 
serious questions and a few red flags from 
lawmakers on the Second Standing Com-
mittee of the Legislative Assembly (AL).

While discussing the provisions of the 
bill, lawmakers found that besides the com-
mon inspection duties normally assigned to 
the Gaming Inspection and Coordination 
Bureau (DICJ), the new bill also assigns ins-
pection duties to the DSF. 

This is in spite of the lack of clarity in any 
of the legal provisions as to the duties and 
scope of the different Bureaus concerning 
inspection of the junkets and gaming con-
cessionaires.

The committee president, Chan Chak 
Mo, noted that several lawmakers highli-
ghted the abnormality of including the DSF 
as an inspector together with DICJ but fou-
nd no provisions that hint at the different 
powers to be shared between the two Bu-
reaus. This is a matter that lawmakers belie-
ve needs clarification.

Raising even more eyebrows is a rule in 

Article 56 of the bill which states that “Any 
person or entity must collaborate with the 
MSAR government and provide all neces-
sary support, providing DICJ and DSF with 
the necessary documents, information, 
elements or evidence when requested, 
even if these are documents, information, 
and elements subject to the duty of secre-
cy.”

This raised several concerns among 
lawmakers as, according to the bill, those 
who fail to comply will incur the crime of 
failing to comply with statutory directives.

Lawmakers need further information as 
to whether the rule can be enforced in this 
manner without a warrant from a judge as is 
required in the case of general laws.

They also expressed concerns over the 
professional confidentiality privileges of 
certain professionals such as lawyers, ac-
countants, and others who might be caught 
between the need to comply with this rule 
or to comply with their professional obliga-
tion of privacy.

“Normally the authorities need a warrant 
from a judge to request this type of informa-
tion such as confidential documents, bank 
statements, [etc.,] but this law does not 

state any of this, which leads lawmakers to 
question why is it so simple now to enforce 
such a rule, as well as what justifies the at-
tribution of such a broad power,” Chan said.

“We need to ask the government why the 
rule is like this,” he added noting that the 
committee is not against or in favor of this 
regulation, but instead is seeking proper 
clarification of the legal intention.

The committee president noted that the 
main issue raised by the lawmakers is the 
fact that the rule has any exceptions or li-
mitations, stating only “Any person or entity 
must collaborate.”

“This is an issue because it does not ex-
clude people, professions, or places safe-
guarded by professional secrecy laws such 
as lawyers’ offices and others that are cove-
red by very specific laws. We know that are 
other laws that might have precedence over 
this but we need clarification,” he said.

Questioned as to whether any provisions 
stated penalties in the case where authori-
ties violate the secrecy of documents while 
conducting inspections, Chan admitted he 
did not know of any, pointing out to a po-
tential regulation of the matter through the 
Statute of the Civil Servants. RM

President of the Second Standing Committee of the Legislative Assembly, Chan Chak Mo 
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Beijing closes 10% of 
subway stations to 
stem virus spread

HONG KONG

Economy shrinks 4% 
under anti-virus controls
HONG Kong’s eco-

nomy shrank by 4% 
compared with a year 
earlier in the quarter en-
ding in March after the 
Chinese territory shut 
restaurants and other 
businesses to fight a 
spike in coronavirus in-
fections.

Growth plunged from 
the previous quarter’s 
4% expansion, govern-
ment data showed this 
week. Exports of goods 

fell 4.5% from a year 
earlier while consumer 
spending sank 5.4%.

Hong Kong closed 
amusement parks and 
imposed curbs on res-
taurants and other bu-
sinesses in response to 
an outbreak that infec-
ted 1.2 million of its 7.4 
million people.

The government ea-
sed restrictions in late 
April after the outbreak 
appeared to fade and 

ended a 2-year-old ban 
on non-resident visitors 
flying into the territory. 
But Hong Kong faces 
pressure due to weak 
global trade and a lack 
of visitors from China’s 
mainland.

“Although there are 
signs that activity is re-
bounding, we expect the 
recovery to prove weak,” 
Sheana Yue of Capital 
Economics said in a re-
port. MDT/AP

BEIJING yesterday closed 
around 10% of the stations in 

its vast subway system as an addi-
tional measure against the spread 
of coronavirus.

The subway authority in a brief 
message said only that the mea-
sure to shut 40 mostly downtown 
stations was being taken as part 
of epidemic control measures. No 
date for resumption of service was 
given.

Beijing has been on high alert 
for the spread of COVID-19, with 
restaurants and bars limited to 

takeout only, gyms closed and 
classes suspended indefinitely. 
Major tourist sites in the city, in-
cluding the Forbidden City and 
the Beijing Zoo, have closed their 
indoor exhibition halls and are 
operating at only partial capacity.

A few communities whe-
re cases were discovered have 
been isolated. People residing 
in “controlled” areas have been 
told to stay within city limits, in-
cluding 12 areas deemed high-
-risk and another 35 considered 
medium-risk.

City residents are required to 
undergo three tests throughout 
the week as authorities seek to 
detect and isolate cases without 
imposing the sort of sweeping 
lockdowns seen in Shanghai and 
elsewhere. A negative test result 
obtained within the previous 48 
hours is required to gain entry to 
most public spaces.

Beijing yesterday recorded just 
51 new cases, five of them asymp-
tomatic.

The subway closings should 
have relatively little impact on 

city life, with China observing the 
Labor Day holiday this week and 
many commuters in the city of 
21 million already working from 
home.

In one downtown nei-
ghborhood categorized as high-
-risk, the streets were practically 
deserted apart from a few delivery 
drivers on scooters and the occa-
sional pedestrian and car.

All businesses were shut except 
for supermarkets and fruit and ve-
getable stores. Outsiders generally 
avoid high-risk areas to avoid the 

possibility of their presence regis-
tering on the tracing apps instal-
led on virtually all mobile phones, 
creating potential problems for 
future access to public areas.

While taking a lighter touch in 
Beijing, China has overall stuck to 
its strict “zero-COVID” approach 
that restricts travel, tests entire 
cities and sets up sprawling faci-
lities to try to isolate every infec-
ted person. Lockdowns start with 
buildings and neighborhoods 
but become citywide if the virus 
spreads widely.

That has caused the most dis-
ruption in Shanghai, where au-
thorities are slowly easing restric-
tions that have confined most of 
the city’s 26 million people to their 
apartments, housing compounds 
or immediate neighborhoods for 
close to a month, and in some ca-
ses longer.

Shanghai reported another 
4,982 cases yesterday, all but 260 
of them asymptomatic, along 
with an additional 16 deaths. That 
continues a steady decline in Chi-
na’s largest city which recorded 
a daily peak of 27,605 new cases 
nearly three weeks ago on April 
13.

The surprisingly low death 
toll amid an outbreak of more 
than 400,000 cases in the city 
that is home to China’s main sto-
ck market and biggest port has 
sparked questions about how 
such deaths are tallied.

The rigid and widely derided 
restrictions have led to shortages 
of food and medical aid along 
with a wider — though likely tem-
porary — impact on the national 
economy. Desperate, outraged 
citizens have confronted autho-
rities at barricades and online, 
screamed out of their windows 
and banged pots and pans in a 
sign of their frustration and anger.

Communist authorities have 
sought to scrub such protests 
from the internet and blamed the 
protests, including the banging of 
cooking implements, on agitation 
by unidentified “foreign anti-Chi-
na forces.” MDT/AP
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KOREAS

North fires ballistic missile 
amid rising animosities

SRI LANKA

Foreign reserves at record low, politics in crisis
SRI Lanka’s economy is in 

dire straits with its usab-
le foreign reserves down to 
less than $50 million, the 
country’s finance minister 
said yesterday.

Ali Sabri was speaking to 
Parliament after returning 
to Sri Lanka from talks with 
the International Monetary 
Fund. He said any IMF res-
cue program, including a 
rapid financing instrument 
needed to urgently resol-
ve shortages of essential 
goods, would depend on 
negotiations on debt res-
tructuring with creditors 
and would take six months 
to implement.

Sri Lanka is on the brink 
of bankruptcy and has sus-
pended payments on its 

foreign loans. Its economic 
miseries have brought on a 
political crisis, with the go-
vernment facing a protests 

and a no-confidence mo-
tion in Parliament.

The country is due to 
repay $7 billion this year 

of the $25 billion in foreign 
loans it is scheduled to pay 
by 2026.

“There is a severe risk in 
front of all of us,” said Sabri. 
He said Sri Lanka’s reserves 
stood at $7.6 billion at the 
end of 2019 and fell to $5.7 
billion by the end of 2020 as 
payments outpaced inflows 
of foreign currency amid 
the pandemic.

The reserves declined to 
$3.1 billion by the end of 
2021, and to $1.9 billion by 
the end of March, he said. 
With foreign currency in 
short supply thanks to less 
tourism and other reve-
nues, official reserves were 
tapped to pay for importing 
essentials including fuel, 
gas, coal and medicines be-

ginning in August 2021.
The bulk of Sri Lanka’s 

remaining reserves — in-
cluding a $1 billion equi-
valent SWAP facility from 
China, are not usable for 
settling dollar-denomina-
ted payments, he said.

Sabri’s comments came 
a day after the country’s 
main opposition party is-
sued a no-confidence mo-
tion aiming at ousting Pri-
me Minister Mahinda Raja-
paksa and his Cabinet.

The opposition Uni-
ted People’s Force blames 
the government of failing 
in its constitutional duty 
to provide decent living 
standards. It accuses top 
government officials of ex-
cessively printing money, 

hurting farm production 
by banning chemical ferti-
lizers to make the produc-
tion fully organic and mini-
mize import costs, failing to 
order COVID-19 vaccines 
in a timely manner and 
buying them later at higher 
prices.

A date has not yet been 
announced for a vote on 
the no-confidence motion.

The foreign currency cri-
sis has limited imports and 
caused severe shortages of 
essential goods like fuel, 
cooking gas, medicine and 
food. People must line up 
for hours to buy what they 
can and many return home 
with little, if any, of what 
they were seeking.

“This is an economic cri-
sis. The economic crisis has 
created a political crisis. It is 
important to resolve the po-
litical crisis in order to find 
solutions to the economic 
crisis,” Sabri said. MDT/AP

HYUNG-JIN KIM, KIM TONG-
HYUNG & MARI YAMAGUCHI, 
SEOUL

N
ORTH Korea laun-
ched a ballistic missi-
le toward its eastern 
waters yesterday, Sou-

th Korean and Japanese officials 
said, days after North Korean lea-
der Kim Jong Un vowed to speed 
up the development of his nuclear 
weapons “at the fastest possible 
pace” and threatened to use them 
against rivals.

The launch, the North’s 14th 
round of weapons firing this year, 
also came six days before a new 
conservative South Korean presi-
dent takes office for a single five-
-year term.

South Korea’s Joint Chiefs of 
Staff said in a statement that the 
missile was fired from the North’s 
capital region and flew to the wa-
ters off its eastern coast. It called 
North Korea’s repeated ballistic 
missile launches “a grave threat” 
that would undermine interna-
tional peace and security and a 
violation of U.N. Security Council 
resolutions banning any ballistic 
launch by the North.

The statement said that Won 
In-Choul, the South Korean JCS 
chief, held a video conference 
about the launch with Gen. Paul 
LaCamera, an American general 
who heads the South Korea-U.S. 
combined forces command in 
Seoul, and they agreed to main-

tain a solid joint defense posture.
Japan also detected the North 

Korean launch and quickly con-
demned it.

“North Korea’s series of actions 
that threatens the peace, safety 
and stability of the international 
community are impermissible,” 
Japanese Prime Minister Fumio 
Kishida told reporters during his 
visit to Rome.

Kishida said he’ll discuss the 
launch when he meets Italian 
Prime Minister Mario Draghi la-
ter yesterday. “Naturally, we will 
exchange views on the regional 
situation in the Indo-Pacific and 
East Asia, and I will thoroughly 
explain the reality of the region in-
cluding the North Korean missile 
launch today, to gain understan-
ding about the pressing situation 
in the East Asia,” he said.

Japanese Vice Defense Minister 

Makoto Oniki said that the missi-
le was believed to have landed in 
waters outside of the Japanese 
Exclusive Economic Zone. There 
has been no report of damage or 
injury reported from vessels and 
aircraft in the area.

It wasn’t immediately known 
what missile North Korea laun-
ched. South Korea’s military said 
the missile flew about 470 kilo-
meters at the apogee of 780 kilo-
meters, while Oniki of Japan said 
it traveled about 500 kilometers 
(310 miles) at the maximum alti-
tude of 800 kilometers.

Observers say North Korea’s 
unusually fast pace in weapons 
testing this year underscores its 
dual goal of advancing its missile 
programs and applying pressure 
on Washington over a deepening 
freeze in nuclear negotiations. 
They say Kim eventually aims to 

use his expanded arsenal to win 
an international recognition of 
North Korea as a nuclear state 
that he believes would help force 
the United States to relax interna-
tional economic sanctions on the 
North.

One of the North Korean mis-
siles tested recently was an inter-
continental ballistic missile po-
tentially capable of reaching the 
entirety of the American home-
land. That missile’s launch broke 
Kim’s self-imposed 2018 morato-
rium on big weapons tests.

There are signs that the North 
is also preparing for a nuclear test 
at its remote northeastern testing 
facility. If made, the nuclear bomb 
test explosion by North Korea 
would be the seventh of its kind 
and the first since 2017.

Last week, Kim Jong Un show-
cased his most powerful nuclear-

-capable missiles targeting both 
the United States and its allies 
during a massive military para-
de in capital, Pyongyang. During 
a speech at the parade, Kim said 
he would develop his arsenal at 
the “fastest possible pace” and 
warned that the North would 
preemptively use its nuclear wea-
pons if its national interests are 
threatened.

North Korea has previously un-
leased harsh rhetoric threatening 
to attack its rivals with its nuclear 
weapons. But the fact that Kim 
made the threat himself and in 
a detailed manner have caused 
security jitters among some Sou-
th Koreans. Taken together with 
North Korea’s recent tests of short- 
range nuclear-capable missiles, 
some experts speculate North Ko-
rea’s possibly escalatory nuclear 
doctrine would allow it to laun-
ch preemptive nuclear strikes on 
South Korea in some cases.

Yesterdayday’s launch came 
before the May 10 inauguration 
of South Korean President-elect 
Yoon Suk Yeol, who has vowed to 
boost Seoul’s missile capability 
and solidify its military alliance 
with Washington to better cope 
with increasing North Korean nu-
clear threats.

North Korea has a history of 
raising animosities with weapons 
tests when Seoul and Washington 
inaugurate new governments in 
an apparent bid to boost its leve-
rage in future negotiations.

Yoon’s power transition offi-
ce called the latest North Korean 
launch “a grave provocation” and 
urged Pyongyang to stop acts that 
raise tensions and threaten inter-
national peace. It said in a state-
ment that the Yoon government 
will strongly respond to North 
Korean provocations in close coo-
peration with the international 
community. MDT/AP

Mahinda Rajapaksa (left) and his brother Gotabaya Rajapaksa
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Hunger striker Bobby Sands has died in prison 66 days 
after first refusing to eat.

The 27-year-old republican spent the last days of his 
life on a water bed to protect his fragile bones.

He had been in a coma for 48 hours before being pro-
nounced dead by medical staff at the Maze prison in 
Northern Ireland.

Sands’ parents, brother and sister were at his bedside 
when he died.

This was the second time Sands had been on hunger 
strike, the first was in 1980 when a number of prisoners 
in the Maze prison were demanding political status for 
republican prisoners.

Mr Humphrey Atkins, Secretary of State for Northern 
Ireland issued a statement shortly after the death.

He said: “I regret this needless and pointless death.
“Too many have died by violence in Northern Ireland. In 

this case it was self-inflicted.
“We should not forget the many others who have died.
“It is my profound hope and prayer that the people of 

Northern Ireland will recognise the futility of violence 
and turn their faces away from it.”

Three other republican prisoners at the Maze prison 
remain on hunger strike. There is grave concern for 
25-year-old convicted murderer Francis Hughes, who 
began his strike 15 days after Sands.

Bobby Sands, who had served five years of a 14-year 
sentence for possessing a gun, began his hunger strike 
on 1 March.

He had softened his stance since the first strike and 
this time was making five main demands: that repu-
blican prisoners be allowed to wear their own clothes, 
that they be given free association time, visits and mail, 
that they should not to have to carry out penal work and 
should be given back lost remission.

The Provisional IRA is now expected to launch a cam-
paign of violence and destruction in response to Sands’ 
death.

Courtesy BBC News

1981 BoBBy SandS
   dieS in priSon

In context

Bobby Sands was the first of 10 republican prisoners to 
die after hunger strikes.
More than 60 civilians, police and soldiers also died in 
violence directly attributable to the hunger strikes.
Three days after the hunger strikes came to an end on 
3 October, the Ulster Secretary James Prior negotiated 
a package of concessions for the Maze prisoners - 
much to the fury of the loyalist community.
He met two of the prisoners’ demands - the right to 
wear their own clothes and the restoration of 50% of 
lost remission for those who obeyed prison rules for 
three months.

this day in historyHITLER ORIGINS

Israel lashes out at Russia over 
Lavrov’s Nazism remarks

their 80s and 90s, and last 
week the country marked its 
annual Holocaust memorial 
day.

But those aims someti-
mes clash with its other na-
tional interests. Russia has 
a military presence in nei-
ghboring Syria, and Israel, 
which carries out frequent 
strikes on enemy targets in 
the country, relies on Russia 
for security coordination to 
prevent their forces from co-
ming into conflict with one 
another. That has forced Is-
rael to tread lightly in its cri-
ticism of the war in Ukraine.

While it has sent huma-
nitarian aid to Ukraine and 
expressed support for its 
people, Israel has been mea-
sured in its criticism of Rus-
sia. It has not joined inter-
national sanctions against 
Russia or provided military 
aid to Ukraine.

That paved the way for 
Bennett to be able to try to 
mediate between the sides, 
an effort which appears to 
have stalled as Israel deals 
with its own internal unrest.

The Holocaust and the 
constant manipulation of its 
history during the conflict 
has sparked outrage in Israel 
before.

In a speech to Israe-
li legislators in March, 
Zelenskyy compared Rus-
sia’s invasion of his country 
to the actions of Nazi Ger-
many, accusing Putin of 
trying to carry out a “final 
solution” against Ukraine. 
The comparisons drew an 
angry condemnation from 
Yad Vashem, which said 
Zelenskyy was trivializing 
the Holocaust. MDT/AP

toly Viktorov, was summo-
ned to the Foreign Ministry 
in Jerusalem. The official, 
speaking on condition of 
anonymity to discuss a di-
plomatic matter, said that Is-
rael “stated its position” and 
that the sides agreed not to 
elaborate.

Prime Minister Naftali 
Bennett, who has been more 
measured in his criticism of 
Russia’s invasion, also con-
demned Lavrov’s commen-
ts.

“His words are untrue 
and their intentions are 
wrong,” he said. “Using the 
Holocaust of the Jewish peo-
ple as a political tool must 
cease immediately.”

Israel’s Holocaust memo-
rial Yad Vashem called the 
remarks “absurd, delusional, 
dangerous and deserving of 
condemnation.”

“Lavrov is propagating 
the inversion of the Holo-
caust — turning the victims 
into the criminals on the 
basis of promoting a com-
pletely unfounded claim 
that Hitler was of Jewish des-
cent,” it said in a statement.

“Equally serious is calling 
the Ukrainians in general, 
and President (Volodymyr) 
Zelenskyy in particular, Na-
zis. This, among other thin-
gs, is a complete distortion 
of the history and an affront 
to the victims of Nazism.”

In Germany, government 
spokesman Steffen Hebstreit 
said the Russian govern-
ment’s “propaganda” efforts 
weren’t worthy of comment, 
calling them “absurd.”

Nazism has featured pro-
minently in Russia’s war 
aims and narrative as it fi-

ghts in Ukraine. In his bid to 
legitimize the war to Russian 
citizens, President Vladimir 
Putin has portrayed the ba-
ttle as a struggle against Na-
zis in Ukraine, even though 
the country has a democra-
tically elected government 
and a Jewish president who-
se relatives were killed in the 
Holocaust.

Ukraine also condemned 
Lavrov’s remarks.

“By trying to rewrite 
history, Moscow is simply 
looking for arguments to 
justify the mass murders of 
Ukrainians,” Ukrainian pre-
sidential adviser Mykhailo 
Podolyak tweeted. Ukrai-
nian Foreign Minister Dmy-
tro Kuleba said Lavrov’s re-
marks exposed the “deeply-
-rooted antisemitism of the 
Russian elites.”

World War II, in which 
the Soviet Union lost an 
estimated 27 million peo-
ple and helped defeat Nazi 
Germany, is a linchpin of 
Russia’s national identity. 
Repeatedly reaching for the 
historical narrative that pla-
ces Russia as a savior against 
evil forces has helped the 
Kremlin rally Russians arou-
nd the war.

Israel gained indepen-
dence in the wake of the 
Holocaust and has served 
as a refuge for the world’s 
Jews. Over 70 years later, the 
Holocaust remains central 
to its national ethos and it 
has positioned itself at the 
center of global efforts to 
remember the Holocaust 
and combat antisemitism. 
Israel is home to a shrinking 
population of 165,000 Ho-
locaust survivors, most in 

TIA GOLDENBERG, 
TEL AVIV

I
SRAEL lashed out at 
Russia over “unforgiva-
ble” comments by its 
foreign minister about 

Nazism and antisemitism — 
including claims that Adolf 
Hitler was Jewish. Israel, 
which summoned the Rus-
sian ambassador in respon-
se, said the remarks blamed 
Jews for their own murder in 
the Holocaust.

It was a steep decline in 
the ties between the two 
countries at a time when Is-
rael has sought to stake out 
a cautious position between 
Russia and Ukraine and re-
main in Russia’s good stead 
for its security needs in the 
Middle East.

Asked in an interview 
with an Italian news channel 
about Russian claims that it 
invaded Ukraine to “dena-
zify” the country, Sergey La-
vrov said that Ukraine could 
still have Nazi elements even 
if some figures, including the 
country’s president, were 
Jewish.

“So when they say ‘How 
can Nazification exist if 
we’re Jewish?’ In my opi-
nion, Hitler also had Jewish 
origins, so it doesn’t mean 
absolutely anything. For 
some time we have heard 
from the Jewish people that 
the biggest antisemites were 
Jewish,” he said, speaking 
to the station in Russian, 
dubbed over by an Italian 
translation.

In some of the harshest 
remarks since the start of 
the war in Ukraine, Israeli 
Foreign Minister Yair Lapid 
called Lavrov’s statement 
“unforgivable and scanda-
lous and a horrible historical 
error.”

“The Jews did not mur-
der themselves in the Holo-
caust,” said Lapid, the son of 
a Holocaust survivor. “The 
lowest level of racism against 
Jews is to blame Jews them-
selves for antisemitism.”

Later, Lapid said Israel 
makes “every effort” to have 
good relations with Russia. 
“But there’s a limit and this 
limit has been crossed this 
time. The government of 
Russia needs to apologize to 
us and to the Jewish people,” 
he said.

An Israeli official confir-
med earlier this week that 
Russia’s ambassador, Ana-

Lavrov: from peers’ admiration to public hatred
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The Born Loser by Chip Sansom
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omACROSS 1- “A Jug of Wine...” poet; 5- Gillette brand; 9- Coal-rich region; 13- Gap; 14- 

Pale; 15- Prod; 16- Camaro model; 17- Loose coil of yarn; 18- Russian pancake; 19- Furry 
swimmers; 21- Bambi’s aunt; 22- Sector; 23- Frozen treats; 25- “Twittering Machine” 
artist; 27- Defensive mounds; 31- Classified; 35- Quod ___ demonstrandum; 36- See 
ya!; 38- Snare; 39- Thrice, in prescriptions; 40- Snow conveyances; 42- Ed.’s pile; 43- 
Japanese immigrant; 46- Actor Stoltz; 47- Search; 48- Natural gas component; 50- Not 
a direct hit; 52- Hwys.; 54- It parallels a radius; 55- Starting on; 58- Stutz contemporary; 
60- Walking; 64- Drum sound; 65- Angry; 67- Leg joint; 68- ___ breve; 69- Backing for 
an exhibit; 70- Richard of “A Summer Place”; 71- Jump; 72- Ceremonial act; 73- Deeply 
moved;
 
DOWN 1- Presidential battleground state; 2- “Beetle Bailey” cartoonist Walker; 3- Tons; 
4- Proof of purchase; 5- Invite; 6- Of ___ I Sing; 7- Freshen, as a stamp pad; 8- Historical 
records; 9- Arctic; 10- Woody’s son; 11- Not 
“fer”; 12- Actress Russo; 14- States; 20- 
Nipper’s co.; 24- Old; 26- Many, many moons; 
27- Knot again; 28- Give it ___!; 29- Cattail’s 
locale; 30- Severe; 32- Marisa of “My Cousin 
Vinny”; 33- Much of Mississippi?; 34- Student 
tables; 37- Old French expression meaning 
“goodbye”; 41- Surgical knife; 44- Side 
covering on a hat; 45- CD earnings; 47- Dollar; 
49- More spine-tingling; 51- Messenger ___; 
53- Turkish palace; 55- Asian sea; 56- Flat-
fish; 57- Leaf with Sanscrit writing?; 59- Kiln 
for drying hops; 61- Swenson of “Benson”; 
62- Type of tide; 63- Lady’s escort; 66- Peg 
used on the first in golf; 

Yesterday’s solution

Emergency calls  999
Fire department 28 572 222
PJ (Open line) 993
PJ (Picket) 28 557 775
PSP 28 573 333
Customs 28 559 944
S. J. Hospital 28 313 731
Kiang Wu Hospital 28 371 333
Commission Against 
Corruption (CCAC) 28326 300
IAM 28 387 333
Tourism 28 333 000
Airport 59 888 88

Taxi 28 939 939 /  2828 3283
Water Supply – Report 2822 0088
Telephone – Report 1000
Electricity – Report 28 339 922
Macau Daily Times 28 716 081

MIN MAX CONDITION
Easy Easy+

Medium Hard

Mar. 21-Apr. 19
Plan to get together with 
someone special later in the day. 
You may be in an extremely 
passionate mood today. Get 
thinking about prolonging 
longevity. 

Apr. 20-May. 20
You can meet new friends 
who will let you know just 
how valuable you are. You 
will be extremely sensual; take 
precautions and don’t take any 
risks. 

TaurusAries

May. 21-Jun. 21
Don’t let friends convince you 
that you should contribute to 
something you don’t believe 
in. Sudden changes regarding 
work and colleagues are 
apparent. 

Jun. 22-Jul. 22
Lend an ear to a friend; it 
can make a difference. Added 
knowledge will give you the edge 
when dealing with peers. You are 
best to deal with those outside 
your family. 

CancerGemini

Jul. 23-Aug. 22
Opportunities to pamper 
yourself  may unfold. False 
information from someone 
trying to start problems is likely. 
Someone you live with will be 
quite unreasonable today. 

Aug. 23-Sep. 22
Be sure to keep communication open 
with those you live with. Don’t let the 
moods of  those you live with get you 
down. Opportunities for romance 
may develop through dealing with 
groups that have a purpose. 

Leo Virgo

Sep.23-Oct. 22
Be careful not to overexert 
yourself. Your intellectual charm 
will entice new love interests. 
You will get along well in social 
situations. 

Oct. 23-Nov. 21
Your own small business on the 
side could ease your financial 
stress. Things are looking good for 
you, so open your eyes and get to 
it. You need more time to think 
this whole situation through. 

Libra Scorpio

Nov. 22-Dec. 21
You may find that your quick 
wit and charm will help you in 
obtaining allies. This may not be 
the day to get involved in risky 
joint financial ventures. Cutbacks 
at work will be a cause for worry. 

Dec. 22-Jan. 19
Extravagance and 
overindulgence are not a cure if  
you’re feeling sorry for yourself. 
You may experience setbacks 
due to additional responsibilities 
with loved ones. 

Sagittarius Capricorn

Feb.19-Mar. 20
You may find yourself  in an 
emotional fix if  you interfere in 
other people’s problems. It may be 
a disappointing day emotionally. 
Make sure that you have covered 
yourself  legally.

Jan. 20-Feb. 18
Your goals will be in reach if  
you direct your energy wisely. 
Property investments should 
payoff. Don’t let your personal 
partner hold you back or slow 
you down. 

  Aquarius Pisces  
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CORPORATE BITS
Melco partners with MGTO for ‘Spring Rejoice’ drone show

This coming Mother’s Day, 
Sands  Resorts Macao is of-
fering an array of celebratory 
menus and exclusive spa pro-
motion to spoil all mothers. 

A total of 11  signature res-
taurants including  Pin Yue 

Melco Resorts & Enter-
tainment has supported 
the Macao Government 
Tourism Office (MGTO)’s Li-
ght up Macao Drone Gala 
2022  as one of the event’s 

Sands Resorts Macao launches Mother’s Day treats
se  will offer flavoursome 
dishes to treat all mothers. 

In addition, Macao ID car-
dholders can enjoy an ex-
clusive 25% off on dining at 
the participating restaurants 
of The Parisian Macao and 
Sands Macao as part of the 
‘Fabulous Dining Offers’ pro-
motion.

Also, from May 8 to 15,  V 
Retreat  at The Venetian Ma-
cao, Le SPA’tique at The Pari-
sian Macao and  Bodhi Spa  at 
Conrad Macao are offering a 
special Mother’s Day promo-
tion ‘Mother and Daughter 
Double Decadence.’

Guests can enjoy a “buy 
one, get one free” offer on 
any à la carte spa treatments 
and facials.

area, the drone display su-
pported by Melco was part 
of the event’s themed ses-
sion titled “Spring Rejoice”. 
Combining an impressive 
fleet of 880 drones which 
dazzled and adorned the 
cityscape, Melco’s display 
showcased images of its 
properties including the 
iconic Morpheus at City of 
Dreams, Studio City and Al-
tira Macau. 

“The event demonstrated 
Melco’s belief in and support 
for the city’s economic re-
covery and diversification 
and continued development 
as a world-class tourism 
destination,” the gaming 
operator said in a state-
ment. 

Xuan,  Jiang Nan by Jereme 
Leung,  Hiro by Hiroshi Ka-
gata,La Chine,  Lotus Pa-
lace,  Brasserie,  Churchill’s 
Table,  The Huaiyang Gar-
den,  North Palace, Golden 
Court  and  Copa Steakhou-

partner entities to help 
deepen cross-sector inte-
gration of “tourism +”. 

Following MGTO’s  May 3 
official event debut spec-
tacle at the Nam Van Lake 
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Starbucks reports record Q2 
sales, enhances worker benefits
DEE-ANN DURBIN 

STARBUCKS’ sales climbed to 
record levels in its fiscal second 

quarter, but its profits took a hit 
from climbing labor costs.

And those costs are set to grow 
even higher in the coming mon-
ths as Starbucks introduces new 
pay raises and other benefits to 
improve its employee experience 
– and head off a growing unioni-
zation movement.

The Seattle coffee company 
– which welcomed back former 
CEO Howard Schultz last month 
as its interim leader – said revenue 
rose 15% to a record $7.6 billion in 
its 13-week quarter, which ended 
April 3. That was in line with Wall 
Street’s estimates, according to 
analysts polled by FactSet.

But net earnings rose just 2% 
to $674 million. Starbucks’ adjus-
ted earnings of 59 cents per share 
fell short of analysts’ forecast of 60 
cents.

Starbucks noted that it faced 
higher employment costs during 
the quarter. Last fall, the com-
pany announced a $1 billion in-
vestment in employee wages and 
benefits in an effort to lift U.S. 
workers’ pay to at least $15 per 
hour by this summer.

Yesterday [Macau time], after 
a series of meetings with workers 
around the country, Schultz un-
veiled $200 million in additional 
investments in worker pay and 
training. That includes raises for 
employees who have been at the 
company for at least two years as 
well as a near doubling in training 
time __ from 23 hours to 40 hours 
__ for new baristas and shift su-
pervisors. Starbucks is also rein-
troducing a coffee mastery pro-
gram for employees and conside-

ring other benefits like increased 
sick time.

But there’s a catch: Workers 
who have voted to unionize or 
stores that have petitioned to hold 
a union election won’t be eligible 
for the enhanced benefits annou-
nced yesterday. Instead, Schultz 
said U.S. labor law requires stores 
to negotiate their own 
contracts with Starbu-
cks.

“We do not have the 
same freedom to make 
these improvements 
at locations that have a 
union,” Schultz said.

Starbucks Workers 
United, the group 
behind the unionization 
effort, disagrees, and said it filed 
charges with the National Labor 
Relations Board against Starbu-
cks. The group said the company 
is violating labor law for threate-
ning to exclude unionized stores 
from receiving the new benefits.

“These benefits, including 
ones we’ve demanded since the 
beginning of our campaign, are a 
response to our organizing efforts 
and we should celebrate the hard 
work that partners who stood 
up to Howard Schultz’s bullying 
put in to make this happen,” the 
group said in a statement.

As of yesterday, workers at more 
than 250 U.S. stores have filed peti-
tions with the labor board to hold 
union elections, labor organizers 
said. At least 50 of those stores have 
voted to unionize with Workers 
United, a branch of the Service 

Employees International Union.
Schultz opposes unionization. 

But he noted that employees are 
under “tremendous strain” due 
to strong customer demand and 
pandemic-related changes in the 
business, including a surge in mo-
bile and drive-thru orders. Stores 
are built to serve hot drinks, for 

example, but 80% of 
U.S. orders are now 
cold drinks.

“These young peo-
ple have completely 
valid concerns given 
today’s uncertainty and 
economic instability. 
They look around and 
they see the burgeo-
ning labor movement 

as a possible remedy to what they 
are feeling,” Schultz said. “But 
compare any union contract in 
our sector to the constantly ex-
panding list of wages and benefits 
we have provided our people for 
decades, and the union contract 

will not even come close to what 
Starbucks offers.”

Schultz said the new invest-
ments will improve employee re-
cruiting and retention. Starbucks 
also plans additional changes it 
will outline at an investor meeting 
in September, including adding 
credit and debit card tipping in its 
stores and accelerating the rollout 
of new ovens and espresso machi-
nes.

“If we want to exceed the ex-
pectations of our customers, we 
have to exceed the expectations 
of our people,” Schultz said.

Schultz bought the Starbucks 
chain in 1987, led it until 2000 and 
then led it again between 2008 
and 2017. He returned as inte-
rim CEO and rejoined Starbucks’ 
board in April after former CEO 
Kevin Johnson announced his re-
tirement.

Schultz said the board is inter-
viewing candidates and expects to 
name its new CEO in the fall. After 
training that person, Schultz said 
he plans to leave the company __ 
but not the board – in early 2023.

Investors seemed glad to have 
him back. Starbucks shares were 
up 5% in after-hours trading Tues-
day.

Schultz said customer demand 
for Starbucks remains strong des-
pite several price increases over 
the last year.

Starbucks’ same-store sales 
– or sales at stores open at least 
a year – rose 7% globally in the 
second quarter, surpassing Wall 
Street’s estimate of 6.5%. That was 
largely on the strength of the bu-
siness in North America, where 
same-store sales rose 12%.

International same-store sales 
fell 8%, largely due to coronavi-
rus restrictions in China. China, 
which is Starbucks’ largest market 
outside the U.S., saw same-store 
sales plummet 23% in the quar-
ter, the company said. Roughly 
one-third of stores in China were 
closed or offering mobile orde-
ring only at the end of the second 
quarter. MDT/AP

One-third of stores 
in China were closed 

or offering mobile 
ordering only at the end 

of the second quarter
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Liverpool’s Luis Diaz scores his side’s second goal during the Champions League semi final last night

FOOTBALL

Diaz’s dynamism, flair energizing 
Liverpool’s quadruple bid
STEVE DOUGLAS, 
MDT/AP SPORTS WRITER

VILLARREAL 2, 
LIVERPOOL 3

T
HE January 
transfer market 
has often been 
cast as a place 

where desperate clubs 
trade in a bid to salvage 
their seasons.

Alex Ferguson, the for-
mer Manchester United 
manager, used to ques-
tion its value, once saying 
“all the big transfers ha-
ppen in the summer.”

Liverpool might beg to 
differ.

The midseason arrival 
of Luis Diaz is a major 
factor behind the English 
club’s ability to maintain 
its improbable charge 
toward an unpreceden-
ted quadruple of major 
trophies.

And nowhere was this 
exemplified more than in 
the Champions League 
semifinals yesterday [Ma-
cau time].

For once, Liverpool 
was in trouble, 2-0 down 
at halftime and playing so 
badly that when manager 
Jurgen Klopp asked his 
assistant, Peter Krawietz, 
to find an example of the 
players following pre-ga-
me tactical instructions, 
the reply was: “I can’t find 
one.”

Enter Diaz.
The sprightly Colom-

bia winger brought ener-
gy to Liverpool, getting 
the team on the front foot 
with his direct running 
and incisiveness early in 
the second half. He sco-
red one of three goals in 
a 12-minute span to turn 
the match around as the 
Reds won 3-2 and advan-
ced, 5-2 on aggregate, to a 
third Champions League 
final in five years.

The outlay of 45 million 
euros ($50 million) to 
bring Diaz from Porto is 
looking like a bargain.

“You don’t expect mi-
racles immediately from 
these kind of players,” 
Klopp has said, referring 
to January signings like 
Diaz. “But he is not far 
away from doing exactly 
that.”

It isn’t just what Diaz is 

doing on and off the ball 
— his work rate is as im-
pressive as his wonderful 
first touch and trickery 
— but also how his intro-
duction to the side is im-
pacting his teammates.

With Diaz becoming 
increasingly first choice 
on the left wing, Sadio 
Mane has been pushed 
inside into more of a 
mobile center forward 
and is in his best spell of 
the season. Indeed, Diaz 
and Mane are outshining 
Mohamed Salah, the 
most celebrated member 
of Liverpool’s front three 
and the team’s top scorer 
this season.

Andrew Robertson, 
who plays as an attacking 
left back behind Diaz, 
also is making the most of 
the space created by Diaz 
occupying defenders.

Diaz’s energy is in-
fectious, too. He seems 
an ideal fit for a high-
-pressing, hard-running 
approach favored by Klo-
pp.

“I was talking to James 
Milner about the new lad, 
Diaz. and he said within 
seconds he was just up to 
speed,” former Liverpool 
striker Michael Owen 
told BT Sport. “He wat-
ched, he looked around, 
as soon as he went down 
in training he was up and 

closing down.
“He said he was just 

a Liverpool player strai-
ghtaway, from the first 
training session.”

Certainly Diaz’s full 
debut, against Leicester 
at Anfield on Feb. 10, was 
one to savor, with some 
of his touches and flicks 
eliciting a “wow” from Li-
verpool fans.

Diaz is an entertainer. 
He brought down one 
long pass to him during 
the recent Merseyside 
derby against Everton 
with the instep of his ri-
ght foot that he had tu-
cked behind his left leg. 
For the clinching second 
goal that day, it was his 
acrobatic scissor kick 
that was turned in by Di-
vock Origi.

A week earlier, Diaz 
had tormented Man-
chester City in a brilliant 
first-half display in Li-
verpool’s 3-2 win in the 
FA Cup semifinals and 
then scored the opener 
in a 4-0 victory over Man-
chester United in the lea-
gue a few days later.

Diaz’s rise has coinci-
ded with a slight dip in 
performance by Diogo 
Jota, the Portugal forward 
whose arrival at the start 
of the 2020-21 season fi-
nally broke up the long-
-established front three 

of Salah, Mane and Ro-
berto Firmino.

Firmino, valued so hi-
ghly by Klopp for his work 
rate, might now be down 
to No. 5 attacker at Liver-
pool such is the strength 
in depth in the squad.

The 25-year-old Diaz 
will finish this season 
having played more than 
60 matches for club and 
country, beginning with 
his three appearances 
for Colombia at the Copa 
America in July.

He already has a Lea-
gue Cup winner’s medal 
— having started the fi-
nal against Chelsea that 
Liverpool won on penal-
ties in February — and is 
highly likely to now start 
against Chelsea in the FA 
Cup final on May 14 and 
the Champions League 
final on May 28. And let’s 
not forget Liverpool is 
challenging for the Pre-
mier League title, too, 
with Klopp’s team a point 
behind City with four ga-
mes left.

Liverpool is on the 
verge of delivering pos-
sibly the greatest season 
ever by a European club 
and Diaz, who has been 
at Anfield for less than 
four months, is at the 
heart of it. 
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Asian shares slip ahead of 
Fed interest rate decision

Shares were mostly lower in Asia yesterday, with markets in China, 
Japan and some other markets still closed for holidays.

Hong Kong and Seoul fell more than 1% and oil prices were higher.
On Tuesday, stocks closed modestly higher on Wall Street as inves-

tors waited for today’s [Macau time] decision by the Federal Reserve 
on interest rates.

The Fed is expected to raise its benchmark rate by twice the usual 
amount this week as it steps up its fight against inflation, which is at 
a four-decade high. It has already raised its key overnight rate once, 
the first such increase since 2018, and Wall Street is expecting several 

big increases over the coming months.
“All eyes are peering toward the FOMC meeting and a rate hike is 

an absolute given,” Clifford Bennett, chief economist at ACY Securi-
ties, said in a commentary.

Market players might pick up bargains on the assumption that 
the rate increase has already been taken into account. But he ad-
ded that “this excludes the on-going shock to consumers and par-
ticularly mortgage holders that will reverberate in an accelerating 
fashion throughout the economy. This ‘pain’ process will likely 
continue for the next one to three years in the real world.”

OPINION
World Views
Alex Domash, Harvard Kennedy School
MDT/The Conversation 

Russian forces pounded 
targets across Ukraine, 
taking aim at supply lines 
for foreign weapons in 
the west and intensifying 
an offensive in the east. 
The Russian military 
said yesterday it used 
sea- and air-launched 
precision guided missiles 
to destroy electric power 
facilities at five railway 
stations across Ukraine, 
while artillery and 
aircraft also struck troop 
strongholds and fuel and 
ammunition depots.

UK A British 
parliamentary committee 
scrutinizing draft online 
safety legislation has 
invited Elon Musk to 
discuss his plans to buy 
Twitter and the changes 
he’s proposing for the 
social media platform. 
Musk said it’s too early 
to give an answer. “I 
am honored and thank 
the Parliament for their 
invitation, but it would be 
premature at this time 
to accept, given that 
there has not yet been 
a shareholder vote” to 
approve the deal.

Nigeria Islamic extremist 
rebels have killed at least 
seven people in an attack 
in northeast Borno state 
in Nigeria, witnesses 
told The Associated 
Press yesterday. The 
rebels attacked Kautukari 
village in the Chibok area 
of Borno. The attack 
happened at the same 
time that U.N. Secretary-
General Antonio 
Guterres was in the state 
to meet with survivors of 
jihadi violence.

Ugandan police say 
20 people have been 
killed after a passenger 
bus crashed into a tea 
estate off a highway in 
western Uganda.  Police 
said at least seven of the 
victims in the accident 
are minors. There was no 
immediate information 
on what caused the 
accident, among the 
deadliest in Uganda in 
recent years. The bus 
was traveling from the 
city of Fort Portal to 
the Ugandan capital, 
Kampala.
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US won’t be able to 
prevent a recession

With inflation surging to a new 40-year high and con-
tinuing to accelerate, the Fed is expected to lift interest 
rates by a half-percentage point at the end of its next 
meeting on May 4, 2022. It will be the second of seven 
planned rate hikes in 2022 – following a quarter-point 
increase in March – as the Fed tries to cool consumer 
demand and slow rising prices.

By raising interest rates, the central bank is hoping 
to achieve a proverbial “soft landing” for the U.S. eco-
nomy, in which it’s able to tame rapid inflation without 
causing unemployment to rise or triggering a reces-
sion. The Fed and professional forecasters project that 
inflation will recede to below 3% and unemployment 
will remain under 4% in 2023.

Our recent research, however, suggests that enginee-
ring a soft landing is highly improbable and that there 
is a significant likelihood of a recession in the not too 
distant future.

That’s because high inflation and low unemploy-
ment are both strong predictors of future recessions. In 
fact, since the 1950s, every time inflation has exceeded 
4% and unemployment has been below 5%, the U.S. 
economy has gone into a recession within two years.

Today, inflation is at 8.5% and unemployment is at 
3.6% – suggesting a recession will be very hard to avert.

To bring down surging inflation, the Fed will now try 
to raise interest rates to curb consumer demand.

The resulting increase in borrowing costs can help 
slow economic activity by discouraging consumers 
and businesses from making new investments. But it 
would come at the risk of causing major economic dis-
ruptions and pushing the economy into a recession. 
This is the soft landing: Interest rates rise and demand 
falls enough to lower inflation, but the economy keeps 
growing.

The history of engineering soft landings is not encou-
raging, however. We found that every time the Fed has 
hit the brakes hard enough to bring down inflation in a 
meaningful way, the economy has gone into recession.

While some have argued that there have been several 
examples of soft landings over the last 60 years, inclu-
ding in 1965, 1984 and 1994, we show in our analysis 
that these periods had little resemblance to the current 
moment.

In all three episodes, the Fed was operating in an 
economy with significantly higher unemployment, 
lower inflation and lower wage growth. In these histo-
rical examples, the Fed also raised interest rates well 
above the inflation rate – unlike today, where inflation 
is at 8.5% and interest rates are projected to remain 
below 3% through 2023 – and explicitly acted early to 
preempt inflation from spiraling, rather than waiting 
for inflation to already be excessive.

One reason the Fed’s challenge is particularly difficult 
today is that the labor market is unprecedentedly tight, 
meaning the demand for workers is far outpacing the 
available supply of them. A tight labor market implies 
that companies need to raise wages to attract new 
workers.

The U.S. economy today is facing additional infla-
tionary pressures from higher grain and energy prices 
due to the Ukraine war and more supply-chain dis-
ruptions as COVID-19 forces new lockdowns in Chi-
na. These factors threaten to exacerbate inflation even 
more over the coming year.

In our assessment, the inflation problem facing the 
Fed today is substantial and unlikely to be resolved 
without a significant economic slowdown. Overall, the 
combination of an overheating economy, surging wa-
ges, policy delay by the Fed and recent supply shocks 
means that a recession in the next couple of years is 
certainly more likely than not.

[Abridged]

AS women in the United 
States find themselves 

on the verge of possibly lo-
sing the constitutional right 
to abortion, courts in many 
other parts of the world 
have been moving in the 
opposite direction.

That includes in a num-
ber of traditionally conser-
vative societies — such as 
recently in Colombia, where 
the Constitutional Court in 
February legalized the pro-
cedure until the 24th week 
of pregnancy, part of a broa-
der trend seen in parts of 
heavily Catholic Latin Ame-
rica.

It’s not yet clear what im-
pact there will be outside 
the United States from the 
leaked draft opinion sug-
gesting the U.S. Supreme 
Court could overturn the 
landmark 1973 Roe v. Wade 
decision.

But for women’s activists 
who for years have led grin-
ding campaigns demanding 
open access to abortion, 
often looking to the United 
States as a model, it’s a dis-
couraging sign and a remin-
der that hard-won gains can 
be impermanent.

“It is an awful precedent 
for the coming years for the 
region and the world,” said 
Colombian Catalina Mar-
tínez Coral, Latin America 
and Caribbean director for 
the New York-based Cen-
ter for Reproductive Righ-
ts, which was among the 
groups that litigated the 
abortion case in Colombia’s 
high court.

Mexico’s Supreme Court 
held last year that it was 
unconstitutional to punish 
abortion. As the country’s 
highest court, its ruling bars 
all jurisdictions from char-
ging a woman with a crime 
for terminating a pregnancy.

Statutes outlawing abor-
tion are still on the books in 
most of Mexico’s 32 states, 
however, and nongovern-
mental organizations that 
have long pushed for decri-
minalization are pressing 
state legislatures to reform 
them. Abortion was already 
readily available in Mexico 
City and some states.

To the south in Argenti-
na, lawmakers in late 2020 
passed a bill legalizing abor-
tion until the 14th week and 
after that for circumstances 
similar to those described in 
the Colombia ruling.

It’s also widely available 
in Cuba and Uruguay.

But expansion of abor-
tion access has not exten-
ded to all of Latin America, 
with many countries restric-
ting it to certain circums-
tances — such as Brazil, the 
region’s most populous na-
tion, where it’s permissible 
only in cases of rape, risk to 
the woman’s life and certi-
fied cases of the birth defect 
anencephaly. Former Pre-
sident Luiz Inácio Lula da 
Silva, who is seeking a new 
term in October, recently 
said he sees legalizing abor-
tion as a public health issue, 
eliciting criticism in a coun-
try where few approve of the 
procedure.

Other places have total 
bans with no exceptions, 
such as Honduras, Nicara-
gua and El Salvador. Courts 
in the latter have given wo-
men long prison sentences 
for aggravated homicide 
even in cases where prose-
cutors suspect a miscarriage 
was actually an abortion.

Many African nations 
also maintain complete 
bans, but in October 2021, 
Benin legalized abortion in 
most circumstances up to 
12 weeks. That significantly 
increased safe access to the 
procedure after the health 
minister reported that near-
ly 200 women were dying 
each year of complications 
from clandestine abortions. 
Previously abortion was 
permitted in cases of rape or 
incest; risk to the woman’s 
life; or severe fetal malfor-
mation.

Most European countries 
have legalized abortion, 
including predominantly 
Catholic ones. Ireland did 
so in 2018, followed by tiny 
San Marino in a voter refe-
rendum last fall. It remains 
illegal in Andorra, Malta and 
Vatican City, while Poland 
last year tightened its abor-
tion laws.

It’s also been widely avai-
lable in Israel since 1978 and 
relatively uncontroversial, 
allowed by law before the 
24th week with the appro-
val of hospital “termination 
committees” that consist of 
medical professionals in-
cluding at least one woman. 
MDT/AP

As US poised to restrict 
abortion, other 
nations ease access
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